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applicable, cash flows thereof for the years then ended in accordance with U.S. generally accepted
accounting principles.

Other Matters
Required Supplementary Information

U.S. generally accepted accounting principles require that the management’s discussion and analysis on
pages 3 through 13 be presented to supplement the basic financial statements. Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards Board
who considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries,
the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.
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NEW JERSEY CITY UNIVERSITY
(A Component Unit of the State of New Jersey)

Management’s Discussion and Analysis
June 30, 2013 and 2012

2013 2012 2011
(In millions)
Net position:

Net investment in capital assets $ 55.9 56.2 59.9

Restricted for expendable:
Renewal and replacement 1.4 1.2 11
Debt service reserve 0.7 0.7 0.6
Debt service — principal 2.4 2.4 2.3
Perkins loans 0.2 0.2 0.2
Unrestricted 45.3 39.1 32.9
Total net position $ 105.9 99.8 97.0

Statement of Net Position — Financial Highlights

As of June 30, 2013, the University’s total assets increased by $18.1 million to $286.2 million from
$268.1 million as of June 30, 2012. This change is primarily attributable to an increase of $13.1 million in other
receivables and $9.5 million of investments. The $13.1 million increase in other receivables is primarily
attributable to the New Jersey Environmental Infrastructure Trust (NJEIT) 2013A loan for $13.6 million. This
loan will be used for the remediation and infrastructure work on the University’s West Campus. The $9.5 million
increase in investments is attributable to additional investments purchased during the year. In addition to the net
increases in other receivables and investments, the University recognized an increase of $14.6 million in net
capital assets which is attributed to $6.3 million of fixed asset purchases and $20.1 million of additions to
construction in progress that exceeded annual depreciation expense of $7.2 million. These additions to net capital
assets are offset by a $15.1 million decrease in deposits held with bond trustees which funded the construction in
progress costs incurred.

As of June 30, 2012, the University’s total assets increased by $3.9 million to $268.1 million from $264.2 million
as of June 30, 2011. This change is primarily attributable to increases in several accounts, most notably an
increase of $3.9 million in cash and cash equivalents, $1.4 million in investments, and $3.4 million in net capital
assets. The $5.3 million increase in cash and cash equivalents and investments is attributable to the timing of
cash receipts and disbursements, and to the additional money market investments purchased during the year. The
$3.4 million increase in net capital assets is attributed to $1.8 million of fixed asset purchases and $9.6 million of
additions to construction in progress exceeding annual depreciation expense of $7.4 million. These additions to
net capital assets are offset by a $6.0 million decrease in deposits held with bond trustees resulting from
expending construction funds for costs incurred. In addition to cash increases, investments and capital assets, the
University’s grant and other receivable balances as of June 30, 2012 increased by $1.5 million as compared to the
prior fiscal year. The increase in grant receivables is attributed to the new Federal Department of Education
grants that were received during fiscal year 2012 which had receivable balances as of June 30, 2012. The
increases in other receivables are due to an increase in A. Harry Moore tuition accounts receivable as of June 30,
2012 compared to the prior fiscal year.

As of June 30, 2013, the University’s total liabilities increased by $12.0 million to $180.3 million from
$168.3 million as of June 30, 2012. This change is primarily attributable to an increase in long-term debt of
$11.6 million related to the NJEIT 2013A loan received during the year, net of annual principal payments made.
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NEW JERSEY CITY UNIVERSITY
(A Component Unit of the State of New Jersey)

Management’s Discussion and Analysis
June 30, 2013 and 2012

2013 2012 2011
(In millions)
Operating expenses:
Instruction $ 55.8 56.0 56.3
Research and programs 0.1 0.1 0.1
Academic support 13.7 13.6 13.6
Student services 15.4 14.4 14.1
Institutional support 22.8 221 20.9
Operation and maintenance of plant 14.8 14.8 15.6
Auxiliary enterprises 5.0 4.7 4.6
Student aid 1.9 2.4 3.0
Depreciation 7.2 7.4 7.4
Total operating expenses 136.7 135.5 135.6
Operating loss (38.0) (41.4) (44.8)
Nonoperating revenues (expenses):
State of New Jersey appropriations 26.1 26.1 27.1
State of New Jersey fringe benefit
appropriations 22.1 22.0 21.3
Investment income 0.5 1.4 1.6
Unrealized and realized loss on investments (1.0) (1.0) (1.3)
Interest expense (4.9) (5.0) (5.1)
Other nonoperating revenues (expenses) 1.1 0.3 —
Net nonoperating revenues 43.9 43.8 43.6
Capital grants and gifts 0.2 0.4 0.5
Increase (decrease) in net position 6.1 2.8 0.7)
Net position, beginning of year 99.8 97.0 97.7
Net position, end of year $ 105.9 99.8 97.0
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NEW JERSEY CITY UNIVERSITY
(A Component Unit of the State of New Jersey)









NEW JERSEY CITY UNIVERSITY
(A Component Unit of the State of New Jersey)

Management’s Discussion and Analysis
June 30, 2013 and 2012

The University continues its efforts to maintain campus buildings and infrastructure. Remediation of the West
Campus site has commenced and the physical cleanup is expected to be completed by January 2014.
Additionally, other major projects are continuing as we work towards completing high priority building and
infrastructure projects that are funded via the Facilities Fee and approximately $30 million in bonds issued
through the New Jersey Educational Facilities Authority (NJEFA).

The University’s mission and strategic goals remain the central drivers of its fiscal planning. While State support
for ongoing operating expenses remains flat compared to the prior year, the University has implemented a
zero-based budget process to improve prioritization and allocation of available funds. Consequently, the
University’s emphasis remains on allocating resources to mission critical initiatives despite rising costs and
competing demands for limited resources.
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NEW JERSEY CITY UNIVERSITY
(A Component Unit of the State of New Jersey)

Statements of Net Position
Business-Type Activities — University Only
June 30, 2013 and 2012

Assets

Current assets:
Cash and cash equivalents
Investments, current portion
Student receivables, net of allowance of $4,032,000 and $3,808,000 in 2013 and 2012, respectively
Grants receivables
Other receivables
Restricted deposits held with bond trustees

Total current assets

Noncurrent assets:
Restricted deposits held with bond trustees
Investments, noncurrent portion
Student loans, net of allowance of $849,000 and $877,000 in 2013 and 2012, respectively
Deferred financing costs, net
Capital assets, net of accumulated depreciation of $105,144,000 and $98,639,000 in 2013
and 2012, respectively

Total noncurrent assets
Total assets
Liabilities
Current liabilities:
Accounts payable and accrued expenses:
Vendor
Payroll
Compensated absences, current portion

Accrued interest
Other current liabilities

Total accounts payable and accrued expenses

Long-term debt, current portion
Unearned student tuition and fees
Unearned grant revenue

Total current liabilities

Noncurrent liabilities:
Long-term debt, noncurrent portion
Other noncurrent liabilities

Total noncurrent liabilities
Total liabilities
Net Position

Net investment in capital assets
Restricted for:
Expendable:
Renewal and replacement
Debt service reserve
Debt service — principal
Perkins loans
Unrestricted

Total net position

See accompanying notes to financial statements.
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2013 2012
$ 4,053,235 7,421,821
18,935,402 32,709,672
3,190,378 2,849,073
1,009,212 1,905,925
17,371,114 4,221,850
9,316,343 8,342,740
53,875,684 57,451,081
10,561,915 26,681,516
27,009,106 3,701,465
703,717 702,933
1,916,396 2,104,212
192,134,294 177,451,334
232,325,428 210,641,460
286,201,112 268,092,541
9,364,709 9,767,268
3,910,309 3,713,107
4,225,866 4,184,769
3,231,422 3,313,044
4,305,473 —
25,037,779 20,978,188
3,567,571 3,132,459
1,547,539 1,359,010
456,984 130,009
30,609,873 25,599,666
146,836,153 135,692,886
2,870,155 7,015,568
149,706,308 142,708,454
180,316,181 168,308,120
55,871,345 56,215,095
1,357,700 1,221,930
658,040 658,040
2,455,004 2,365,000
228,764 200,600
45,314,078 39,123,756
$ 105,884,931 99,784,421




NEW JERSEY CITY UNIVERSITY FOUNDATION, INC.
(A Component Unit of New Jersey City University)

Statements of Financial Position
June 30, 2013 and 2012

Assets 2013 2012
Cash and cash equivalents $ 1,164,821 498,021
Unconditional promises to give, net of unamortized discount 1,413,965 1,318,685
Contributions receivable, charitable remainder annuity trust 941,751 972,838
Other receivables 12,476 183,996
Due from New Jersey City University 266,337 244,013
Restricted investments 6,640,883 5,690,711
Prepaid expenses 13,672 36,056
Gift annuities 181,584 188,883
Computer equipment, net of accumulated depreciation of
$28,735 and $24,947 in 2013 and 2012, respectively 24,570 32,500
Total assets $ 10,660,059 9,165,703
Liabilities and Net Assets
Liabilities:
Accounts payable and accrued expenses $ 76,352 36,646
Due to New Jersey City University 205,715 334,339
Annuities payable 31,358 31,411
Total liabilities 313,425 402,396
Net assets:
Unrestricted:
Operating 55,466 381,894
Business Development Incubator 203,701 180,273
Board designated 511,289 397,939
Computer equipment 24,570 32,500
Total unrestricted net assets 795,026 992,606
Temporarily restricted 6,652,296 5,347,122
Permanently restricted 2,899,312 2,423,579
Total net assets 10,346,634 8,763,307
Total liabilities and net assets $ 10,660,059 9,165,703

See accompanying notes to financial statements.
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NEW JERSEY CITY UNIVERSITY
(A Component Unit of the State of New Jersey)

Business-Type Activities — University Only
Years ended June 30, 2013 and 2012

Statements of Revenues, Expenses, and Changes in Net Position

Operating revenues:
Student revenue:
Tuition and fees
Auxiliary enterprises
Less scholarship allowance

Total student revenue, net

Federal grants

State of New Jersey grants
Private and other grants
Other operating revenues

Total operating revenues

Operating expenses:
Instruction
Research and programs
Academic support
Student services
Institutional support
Operation and maintenance of plant
Auxiliary enterprises
Student aid
Depreciation

Total operating expenses
Operating loss

Nonoperating revenues (expenses):
State of New Jersey appropriations
State of New Jersey fringe benefit appropriations
Gifts to affiliates
Investment income
Unrealized and realized loss on investments
Interest expense
Gain (loss) on disposal of capital assets
Other nonoperating income

Net nonoperating revenues
Income before other revenues

Other revenues:
Capital grants and gifts

Increase in net position
Net position as of beginning of year
Net position as of end of year

See accompanying notes to financial statements.

2013 2012
$ 84,862,464 80,334,741
7,561,557 7,223,849
(30,820,922) (31,458,976)
61,603,099 56,099,614
21,713,075 23,246,202
13,030,253 12,203,300
16,717 79,298
2,382,859 2,485,209
98,746,003 94,113,623
55,837,720 56,039,941
83,162 49,545
13,689,500 13,577,804
15,418,417 14,394,492
22,777,255 22,081,883
14,792,040 14,863,152
5,050,861 4,691,758
1,930,924 2,390,239
7,154,797 7,361,926
136,734,676 135,450,740
(37,988,673) (41,337,117)
26,056,000 26,056,000
22,085,988 21,973,984
(1,076,926) (929,358)
533,095 1,407,712
(997,333) (1,024,389)
(4,891,851) (4,986,518)
21,609 (37,231)
2,193,599 1,250,208
43,924,181 43,710,408
5,935,508 2,373,291
165,002 436,010
6,100,510 2,809,301
99,784,421 96,975,120
$ 105,884,931 99,784,421
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NEW JERSEY CITY UNIVERSITY
(A Component Unit of the State of New Jersey)

Notes to Financial Statements
June 30, 2013 and 2012

. Unrestricted: Net position not subject to externally imposed stipulations that may be
designated for specific purposes by action of management or the board of trustees.
Substantially all unrestricted net position is designated for academic programs, initiatives, and
capital programs.

When an expense is incurred that can be paid using either restricted or unrestricted resources, the
University’s policy is to first apply the expense towards restricted resources, and then towards
unrestricted resources.

Measurement Focus and Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of accounting using
the economic resources measurement focus. The University reports as a business type activity, as
defined by GASB Statement No. 34. Business type activities are those that are financed in whole or
in part by fees charged to external parties for goods or services.

New Accounting Standards Adopted

In fiscal year 2013, the University adopted three new accounting standards as follows:

GASB Statement No. 61, The Financial Reporting Entity: Omnibus (GASB 61), modifies the
existing requirements for the assessment of component units that should be included in the financial
statements of the University. Implementation of GASB 61 had no effect on the University’s net
position or changes in net position for the years ended June 30, 2013 and 2012.

GASB Statement No. 62, Codification of Accounting and financial Reporting Guidance Contained
in Pre-November 30, 1989 FASB and AICPA Pronouncements (GASB 62), incorporates into the
GASB’s authoritative literature certain accounting and financial reporting guidance included in
FASB pronouncements, which does not conflict with or contradict GASB pronouncements, and
eliminates the criteria to apply post-November 30,1989 FASB pronouncements that do not conflict
with or contradict GASB pronouncements. Implementation of GASB 62 had no material impact on
the financial statements for the years ended June 30, 2013 and 2012.

GASB Statement No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred Inflows
of Resources, and Net Position (GASB 63), establishes a new statement of net position format that
reports separately all assets, deferred outflows of resources, liabilities, deferred inflows of resources,
and net position (which is the net residual amount of the other elements). The Statement requires
deferred outflows of resources and deferred inflows of resources to be reported separately from
assets and liabilities. The financial reporting impact resulting from the implementation of GASB 63
in the University’s financial statements was the renaming of “Net Assets” to “Net Position,”
including changing the name of the financial statement from “Statement of Net Assets” to
“Statement of Net Position”.

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts
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NEW JERSEY CITY UNIVERSITY
(A Component Unit of the State of New Jersey)

Notes to Financial Statements
June 30, 2013 and 2012

Cash and Cash Equivalents and Investments

The University’s cash and cash equivalents and investments are subject to various risks. Among these risks
are custodial credit risk, concentration of credit risk, credit risk and interest rate risk which are discussed
below.

(@)

Cash and Cash Equivalents

The carrying amount of cash and cash equivalents as of June 30, 2013 and 2012 was $4,053,235 and
$7,421,821, respectively, while the amount on deposit with banks was $4,951,705 and $8,768,574,
respectively.

Custodial credit risk associated with the University’s cash and cash equivalents includes
uncollateralized deposits, including any bank balance that is collateralized with securities held by the
pledging financial institution, or by its trust department or agent but not in the University’s name.
The University’s bank deposits as of June 30, 2013 and 2012 were partially insured by Federal
Depository Insurance in the amount of $250,000 respectively. Bank balances in excess of insured
amounts of $4,701,705 in 2013 and $8,518,574 in 2012, are collateralized in accordance with
Chapter 64 of Title 18A of New Jersey Statutes.

The University participates in the State of New Jersey Cash Management Fund wherein amounts
also contributed by other State entities are combined into a large scale investment program. The
carrying amount and fair value as of June 30, 2013 and 2012 were $73,684 and $73,639,
respectively. The Cash Management Fund is unrated and consists of underlying investments with
maturities of less than one year.

Statutes of the State of New Jersey and Regulations of the State Investment Council authorize the
New Jersey Division of Investment to invest in obligations of the U.S. Treasury, agencies, and
municipal or political subdivisions of the State, commercial paper, bankers acceptances, revenue
obligations of public authorities, debt instruments of banks, collateralized notes, and mortgages,
certificates of deposit, repurchase agreements, equity, and convertible equity securities, and other
common types of investment securities. Investee institutions and organizations are prescribed by the
statutes and regulations based on such criteria as minimum capital, dividend paying history, credit
history, and other evaluation factors.
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NEW JERSEY CITY UNIVERSITY
(A Component Unit of the State of New Jersey)

Notes to Financial Statements
June 30, 2013 and 2012

2012
Investment maturities (in years)
Investment type Fair value Less than 1 1to2 2t05

Cash and money market accounts $ 20,002,262 20,002,262 —

U.S. Treasury notes 3,001,680 3,001,680 — —

U.S. government agencies 2,000,052 — 1,000,012 1,000,040
Corporate notes and bonds 11,407,143 9,705,730 1,701,413 —

$ 36,411,137 32,709,672 2,701,425 1,000,040

Restricted Deposits Held with Bond Trustees

Restricted deposits held with bond trustees includes held by The Bank of New York and U.S. Trust
under the terms of various long-terebt agreements. Restrictedpdsits held with bond trustees are

carried in the financial statements at falue and consist of the following:

2013 2012
Money market accounts $ 804,596 6,420,724
U.S. Treasury notes and government securities 14,023,662 28,603,532
19,878,258 35,024,256
Less noncurrent portion (18K1,915) (26,681,516)
Restricted deposits held with bond trustees,
current portion $ 9,316,343 8,342,740

The University’s investment securities are exposecusiodial credit risk if the securities are uninsured,
are not registered in the name of the Universiand are held by either the counterparty or the
counterparty’s trust department or agent but not énUhiversity’s name. As ojune 30, 2013 and 2012,
the University’s restricted deposits held with bamndstees are invested in money market accounts or
U.S. Treasury notes or government securities guarabtetite U.S. government. As of June 30, 2013 and
2012, the University’s deposits held with bond trustees either insured, registered, or held by the

University’s investment custaal in the University’s name.
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NEW JERSEY CITY UNIVERSITY
(A Component Unit of the State of New Jersey)

Notes to Financial Statements
June 30, 2013 and 2012

Long-Term Debt

The University has financed capital assets through various revenue bonds issued by the New Jersey
Educational Facilities Authority (NJEFA). Capital assets of approximately $124.7 million and
$98.9 million as of June 30, 2013 and 2012, respectively, funded by bond proceeds are included in the
accompanying statements of net position. The following obligations to the Authority were outstanding as
of June 30, 2013 and 2012:

Interest rate 2013 2012
Bonds payable:
New Jersey Educational Facility
Authority Revenue Bonds:
Series 2002 A Revenue Bonds,
due serially to 2032 3.00-5.00%0 $ 1,175,000 1,535,000
Series 2003 B Revenue Bonds,
due July 1, 2018 5.45% 1,400,000 1,600,000
Series 2007 F Revenue Refunding
Bonds due July 1, 2032 3.00 - 5.00% 16,955,000 17,220,000
Series 2008 E Revenue Refunding
Bonds, due July 1, 2035 4.00 - 5.00% 62,625,000 64,165,000
Series 2008 F Revenue Refunding
Bonds, due July 1, 2036 6.85% 6,175,000 6,175,000
Series 2010 F Revenue Refunding
Bonds, due July 1, 2028 2.00 — 4.00% 24,065,000 24,065,000
Series 2010 G Revenue Refunding
Bonds, due July 1, 2040 6.19% 18,310,000 18,310,000
Total bonds payable 130,705,000 133,070,000

Other long term debt:
New Jersey Educational Facility
Authority Higher Education Capital
Improvement Fund Series 2000 B 413-575% $ 3,028,334 3,326,667
New Jersey Educational Facility
Authority Equipment Leasing Fund
Series 2001 A and B, net of imputed
interest of $67,384 and $89,846,

respectively 5.00% 165,597 220,797
New Jersey Environmental Infrastructure
Trust Loan 2005 A 4.00 - 5.00% 600,000 635,000

New Jersey Environmental Infrastructure
Fund Loan 2005 A, net of imputed
interest of $455,061 and $524,775

respectively —% 996,444 1,040,422
New Jersey Environmental Infrastructure
Trust Loan 2013 A 3.00 - 5.00% 3,385,000 —
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